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June 2022

Editorial
Last January, we decided to transform our Fargo
meeting into a virtual event, even if the Covid situation is getting better almost everywhere.

New study available

We will thus virtually meet
next week, and I am looking
forward to it!
Next Monday, 13th June,
we will hold our traditional
“Around the World” session, with more than 90
registered
participants
from 27 different countries.
This year, we will focus on
fertilizers, which seem to be a real challenge at
our farm level, with impacts in the short and medium terms on our industry as a whole.
On Monday 20th June, we will focus on the situation in the USA. Our colleagues from the Red
River Valley Sugar Beet Growers’ Association will
present an overview of the US sugar sector and
the main issues facing farmers in the USA.
And, last but not least, WABCG members will virtually meet on Monday 27th June to prepare our
Association for the next 3 years.

How is the value of products derived from
sugar beet and sugar cane shared between
growers and factories throughout the
world?

Next meetings
WABCG Conference
‘Virtual Fargo’

13 June, 13.00 (London Time):
‘Around the world session’
20 June, 13.00 (London Time):
‘Detailed overview of the US sugar sector’
27 June, 13.00 (London Time):
‘Private session’

WABCG/ISO Consultation
21 November
London, UK

So, see you very soon!
Eduardo Romão, President
WABCG
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News from Eswatini

From escalating fertilizer and petroleum prices to
eleven elephants, suspected to have wondered into
the country from neighbouring Mozambique, rummaging through sugar cane fields (losses estimated to
be in the region of $19 671) to heavy rains and wild
winds flattening fields in the South, we have had no
shortage of drama as an industry.

Elephants in cane fields (photo used with courtesy of the Times
of Eswatini newspaper)

Just as the nation was seemingly starting to breath
from the thraws of the strict Covid-19 pandemic protocols, there were uprisings in June 2021. Civil life was
disrupted, there were shortages of basic supplies like
bread and fuel queues got longer, forcing providers to
ration the commodity to satisfy
more consumers. As fires spread
throughout the country, the
sugar industry was also caught in
the cross hairs and some sugar
cane fields were burnt, affecting
the total output of the sector. As
the year drew to a close, the national tensions had somewhat
abetted a bit and then, a mass
strike in one mill affected cane processing for over a
month from September to October 2021, leading to
some farmers losing their cane as operations shut
down before they could deliver cane already harvested. A number of farmers were affected, through
going without revenue. It got worse when the affected mill wasforced to close before crushing all the
cane of the campaign, hence leaving some growers
without revenue for the whole financial year. These
combined with wet and cold weather induced drop in

yields which resulted in crop volume being approximately 12% down on budget. These events also resulted in a shortfall in the overall supply of sugar to
our customers.
Then, one fateful Thursday, the 24th of February, Russia invaded Ukraine marking the beginning of new
woes. Russia, the world's second largest producer of
oil and second largest producer of potash (a key ingredient in producing potassium-containing fertilisers)
triggered what now looks like a global food crisis. Both
countries being big suppliers of cereals like wheat,
maize, barley and sunflower oil, the conflict affects
every corner of the world. This invasion also disrupted
the price stability of petroleum, escalating prices all
around. In the about 100 days since the war started
the price of fertilizer has escalated by about 40% and
diesel by about 24%.
Over all the The Kingdom of Eswatini has experienced
four fuel price hikes and three fertilizer price escalations within a space of six months. There is no certainty as to how these trends will affect the future of
cane growing in the medium to long term but tough
times lie head in the short term. No doubt COVID-19
and the war will not disappear overnight.
Not all is bleak though as the sucrose price was 4% higher year on
year. The new crushing season is
upon us and the estimates for the
yield in 2022/2023 predict a higher
volume than the one realised in the
previous year, thanks to better
conditions. Covid-19 is also currently under control with over 25%
of the population having been vaccinated and almost all restrictions have been removed, save for the mandatory mask-wearing indoors
and social distancing when the situation requires it.
We sincerely hope that the extent of the political protests we saw in June and July 2021 will not be repeated this year.
Ms. Nokuphila Mabuza, Graduate in Training
Dr Sipho V. Nkambule, CEO
Eswatini Cane Growers Association, Eswatini
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News from the Netherlands

Although The Netherlands is a relatively small country
located in the Northwest of Europe, it has a very efficient beet growing area and sugar industry. The sugar
production is owned by the beet growers, who are
member of the Cooperative Royal Cosun.
In 2021 the acreage for beet growing in The Netherlands was 82.000 hectares and
83.700 hectares in 2022. In
2021/22
Cosun
produced
1.138.000 metric tons in two
sugar plants with an average production of 56.200 ton beets per
day. In general we had a good
campaign in 2021/22. The 2021
weather conditions in The Netherlands were cold during spring
and followed by a wet summer.
Both not optimal for beet growing. During the growing season we experienced difficulties with flooding in
the South and Aphanomyces in the East. Weather
conditions during harvest were better and for six
weeks the average sugar content exceeded 17%, despite some challenges with frost at the end of the
year.
The average sowing date for growing season 2022 is
April 1. Draught caused crust in soil and led to resowing. In total we have resown approximately 2.650 hectares also due to earlier frost and hail. This is substantial above average. We had first warnings for aphids
in a number of areas from our monitoring system. The
control of green aphids requires attention. The damage thresholds have been exceeded, although the
number of natural enemies also increases. We had a
big variety in the start of the season. The South West
was very good, but in the North of the country we experienced some struggles with very dry and infertile
conditions. We had some rain end of May. After this
rain the beet growth above ground continued. The
first plots in the South closed the rows (see picture)
end of May/early June. We expect that the coming
campaign will last from mid of September to the second week of January. We expect an average sugar
yield of above average.
Due to Covid-19 Cosun has again not been able to
physically meet with its members. We have organized
digital webinars to exchange information with proper
Q&A functions. We organized ‘meetings in the barn’

to meet with our members during June. Last year
Cosun again incurred negative effects from the Covid19 pandemic, especially in the potato business. The
beet price in The Netherlands for campaign 2021/22
was slightly better than the year before. It builds up
from a base price of € 32,50 and a member bonus of
€ 7,50, all at 17% standard quality. The average price
on average quality per ton was €
38,91. This price and especially
the revenue per hectare is still
considered too low to sustainably
grow sugar beets in The Netherlands.
To achieve and preserve sustainable beet growing in The Netherlands, Cosun launched its integral
strategy for the coming years: Unlock 25. We are facing major societal challenges and believe that plants can be the solution to these challenges: The Plant Positive Way. We
take responsibility towards our members, employees,
growers, partners, society and our planet. We contribute to limiting climate change through our portfolio
and our aspirations to produce circularly and CO2
neutrally. As a cooperative we maximize our position.
Through a strong chain and innovations, we connect
our growers with our markets, consumers and society. By continuously improving our results and adding
value we offer a sustainable revenue model for our
members, an opportunity for Cosun to grow and a future-proof, sustainable chain. From our basis as beet
growers, we focus on four pillars: sugar beets, potatoes, sustainable lifestyle ingredients and co-products.
Maarten Boudesteijn, Secretary Board
Royal Cosun, the Netherlands
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News from Nicaragua

In Nicaragua the sugar harvest is coming to an end.
The results for the member producers of our association were very good, these being the highest in history
in the agricultural area, the good winters with a distribution of rains conducive to the development of the
crop helped to improve production.
TABLE OF RESULTS CROPS 2020-2021

These works helped us to reach an agreement with
the mills in Nicaragua, in relation to our participation
as cane producers. See the table below:
ZAFRAS
2021/2022
2022/2023
2023/2024
2024/2025

% DE PARTICIPACION
AZUCAR Y MELAZA
54.50%
55.00%
55.50%
56.00%

% DE AUMENTO
0%
0.50%
0.50%
0.50%

(Ed. : the second column indicates the % of value that
goes to growers from sugar and molasses)
Ing. José Antonio Mayorga, President

TABLE OF RESULTS 2021-2022 CROPS

APRICO, Nicaragua

PRICE TABLE, LAST TWO HARVESTS PER MILL IN NICARAGUA

Thank God, with this price increase and a very good
production, producers are obtaining better income
than in previous years.
These results are very good news, but we also have
bad news such as the high cost of fertilizers, which has
increased by 147.30%, and an increase in agrochemicals and fuels. This forces us to be efficient in managing our inputs and improving productivity.

Team of APRICO technical engineers

We want to thank the WABCG for the work: “How is
the value of sugar beet and sugar cane products distributed among growers and factories around the
world?”
Also thank our brothers from the Republic of El Salvador for the work carried out "Technical study for the
review of the distribution of net income generated by
industrial self-consumption and sales of sugar and
honey between producers and sugar mills" Work carried out by the prestigious Brazilian consulting firm
“DATAGRO”.
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