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Editorial

News from Romania

Many of us, around the world, use ethanol as one of
the best risk management tools when the sugar
market is depressed.

Romania is a country situated in Southeast of Europe
and has a continental climate where the summers
are generally dry and with
maximum
daily
temperatures in July and
August about- 35-40°C.
Lack of precipitation and
high temperatures are the
main limiting factors of
beet production in our
country,
even
if
technological aspects of
culture and all the other in –puts are correctly
applied.

This is the case currently, and countries in which
sugar value depends on the
world market price should be
encouraged to diversify their
revenue, through ethanol. I
am proud that Renovabio will
help us, in Brazil, and I am
happy to read that India, for
instance, will also develop its
ethanol industry from cane.
But here again, volatility is
present! From the beginning
of the year to mid-April, Brent oil gained 50%. Since
then, it has lost 17%. Such volatility has an impact on
our sector: the first impact, of course, is the ethanol
value – and thereby on sugar production and sugar
cane value.
So ethanol is indeed a good tool to face sugar
volatility, but it is not the only one. Cogeneration,
insurance schemes, futures: we should be
encouraged to use a large spectrum of tools to fight
the effect of volatility – or should I say ‘volatilities’!
Volatilities of sugar value, of ethanol value, of yields:
we have to learn to live in a changing world.
This challenge can only be taken up by industry as a
whole, all together, growers and factories: this is an
issue that cannot be dealt with by one side only, but
by the entire sector, together, because we are all
impacted by it!
Eduardo Romão, President WABCG

The 2018 was very difficult for sugar beet in our
country because of the prolonged drought in the
spring (March-May) that caused a delayed and
uneven rise of beets. The abundant rainfall in June
and July was followed by a new drought from middle
of August until last decade of November, which
reduced this year's estimated beet and sugar
production by about 25-30% in the country.
The spring of 2019 was very drought especially in
March and April and the beet seed sown in last
decade of March and first decade of April did not rise
because of the lack of soil moisture. The germination
occurred late in first decade of May on large areas
when the rains began. The abundant rainfall in May
and June ensured a uniform and rapid development
of the beet that covered the soil.
We have limited areas of calamity due to excess
water on the surface of the soil and large hail that
has totally destroyed the beet leafs. The damage
caused by diseases and pests is so far limited at this
time.
Usually a farmer grows sugar beet every four year.
Other crops in the rotation are potatoes, wheat,
barley, potatoes, sunflowers, oil raps.

The World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional
associations of sugar beet and sugar cane growers at international level. WABCG has 36 member associations and unites over 5 million sugar
beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production.
www.wabcg.org
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The acreage planted with sugar beet this year is
practically the same than last year: 23.000 ha. The
Romanian average area cultivated with sugar
beet/grower in 2019 is 33 ha, but there are large
farms with around 400-600 ha of sugar beet
annually.
We expect that the coming campaign will last from
the middle of September to beginning of January.
We start growing organic beet and producing organic
sugar since 2015 and this year we sowed 400 ha and
our aim is to increase the area in the next years. This
spring population plants of organic beets in our
country were affected by the weevils and
additionally by some diseases like Phythium sp.
Aphanomyces sp. Phoma betae etc.
The present low sugar and beet prices have put the
sugar beet in our country under pressure. The beet is
in strong competition with alternative crops like
potatoes, wheat, oil raps, corn and sunflower. If the
sugar price does not increase during next period and
the factories will not be more flexible at the
negotiations for the new contracts, many farmers
will reduce beet cultivated areas and move towards
other more profitable crops. This reduction of
surfaces cultivated with beet would jeopardize the
future of the beet sugar industry in our country that
has more than 187 years of tradition in this field.
Ioan GHERMAN, President
Romanian Sugar Beet Growers Federation

News from Brazil
Production of sugar cane
From the start of the 2019/2020 harvest to June 16,
processed cane amounted to 170.81 million tons,
against 178.11 million tons up to the same period of
the previous cycle, reflecting a drop of 4.10%.
Despite the dry climate observed in recent weeks,
the milling of this crop is still delayed by more than 7
million tons.
Regarding the number of
units in the harvest, 251
were in operation in the
Center-South until June
16, against 259 until the
same date of 2018.
Another 9 units are
expected
to
start
operations
in
the
following weeks.
On agricultural productivity, preliminary data
indicate a fall of 2.16% in agricultural income in the
first half of June. Considering a common sample of
producing units, the indicator dropped from 89.69
tonnes per hectare harvested in 2018 to 87.75
tonnes per hectare at the beginning of June this year.
Quality of the raw material
In the accumulated since the beginning of the
current harvest, the concentration of ATR totaled
121.13 kg per ton, with a decrease of 4.04% in
relation to the 126.23 kg of ATR per ton observed in
the same period of 2018. The beginning of the
harvest, the rain compromised the concentration of
sugars in the plant and, at the end of the 2019/2020
harvest, result in an indicator with a drop of at least
3 kg of ATR per tonne compared to the indicator
verified in the last cycle.
Sugar and ethanol production
Sugar production reached 6.710 million tons, against
7.489 million tons produced in 2018 - a decrease of
10.40%.
The production of anhydrous ethanol accumulated
until 06/16/2019 was 2.418 billion liters, against
2.488 billion liters in the same period of 2018,
reflecting a fall of 2.84% in accumulated production.
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The production of hydrous ethanol accumulated is
5.876 billion liters, compared to 6.266 billion liters
last year, featuring a decrease of 6.23%.
In total ethanol production is accumulated at 8.293
billion liters compared to the same period of 2018
which was 8.754 billion liters, down 5.27%.
Reflecting these numbers, there was an increase in
the percentage of sugarcane directed to ethanol:
from 63.56% in the first half of 2018 to 64.16% in the
current year.
In the accumulated of the current harvest, the
percentage reached 65.96%.
As a result, sugar production amounted to 6.71
million tons, compared to 7.49 million tons in 2019.
Already, accumulated ethanol production totaled
8.29 billion liters, including 5.87 billion liters of
ethanol and 2.42 billion liters of anhydrous ethanol.
The numbers depict the trend previously observed,
with a more ethyl crop facing the current market
conditions. With about 30% of the sugarcane of the
harvest processed to this date, we already have a
decrease in the production of sugar of almost 800
thousand tons.
Corn ethanol production reached 49.19 million liters
in the first two weeks of June. Continuing the rhythm
observed so far, the final production of the
2019/2020 harvest may exceed 1.2 billion liters.
Ethanol Sales
Ethanol sales by the mills in the Center-South region
totaled 1.30 billion liters in the first half of June, with
42.30 million liters exported and 1.26 billion liters in
the domestic market.
In this market, the sale of anhydrous ethanol reached
354.76 million liters. The volume of hydrous ethanol,
also, totaled a significant 902.03 million liters,
practically the same volume sold in the first half of
June 2018 (915.75 million liters).
This comparison should be made with caveat
because in the first fortnight of June 2018 there was
an intense restocking of the entire ethanol
distribution and reselling system, after the truck
drivers strike that ended on June 1, 2018.
The volume of hydrate marketed by the producing
units at the beginning of this month follows the trend
of the demand market observed since the beginning
of the harvest.

The amount sold was only higher because in the last
15 days of May we had more working days, inventory
replenishment by the distributors and increased
product reception in the pipelines.
Celso Albano de Carvalho, Executive Manager,
ORPLANA, Brazil.

Save the date!
Next meeting of the WABCG:
25 November 2019
London, United Kingdom
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