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Editorial

News from SUDAN

With a Brent at almost 85 US$/barrel, oil is now at a
5 year highest. Good news for oil companies, and I
wish I could say the same for the sugar market!

Sugar industry in Sudan has been a success story
of industrialization of agricultural sector, and the
best utilization of byproducts offers new
streams of a wide range
of products and adds
values
considerably
higher than any other
crop, this predominantly
occurs at Kenana sugar
company limited; the
country’s prime sugar
producer.

But it can be good news for us as well – although our
production costs will suffer from it.
Indeed, this reminds us that ethanol is one of our
best risk management tools. We all know the
Brazilians already use this as a
buffer to minimize the sugar
surplus, and we are all glad to
see how this is fully the case
nowadays for our Brazilian
colleagues. But I am pleased to
see that this is also now widely
used in Europe, and is
beginning to be promoted in
India and in Thailand, who want to develop their
ethanol production from cane.
Our companies, our governments, should indeed
encourage this outlet from cane and beet. Because
bioethanol is better than oil for the planet, because
having more outlets is a way to stabilize the value of
our products, and thus to strengthen our entire
industry. Because the sugar value, now that ethanol
production is at a highest in the world, proves to us
that food, fuel and feed are not in competition!
And we now need more than ever extra outlets for
our production: who knows when sugar value will
come back to a decent one? To help us to see clearer,
we have asked traders to give their vision of the
market at our next month’s meeting in London, for
our annual WABCG/ISO consultation.
So, dear members of the sugar cane and beet family,
see you on the 26th November in London!
Jean-Pierre Dubray, President WABCG

While
being
cognizant
that
sugar
industry/production in Sudan witnessed some
challenges recently; among them are climate
change challenges which affected productivity in
many production areas.
The inconsistency of Macroeconomic policies
towards liberalization since 2012 that puts more
pressure on local industry particularly when
world sugar markets entered such a flux.
Furthermore,
unfavorable
business
environment that undermined the full recovery
of the economy i.e. Fall in oil production and
exports (hard currency concern) that followed
the secession of South Sudan in 2011 has led to
major price increases in fuel products,
agricultural inputs and spare parts from both
local and overseas markets.
Meanwhile the U.S. economic sanctions - trade
embargo (which were permanently lifted after
two decades in October 2017); struggling
obtaining of new technologies needed and
affecting foreign direct investment.
However, Kenana sugar has achieved a good
performance in crop 2017/18 in contrast with
the past two crops, 102 % of sugar been
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produced judged to targeted production for
such crop with less planted area; thanks to
introduced high sugar content varieties,
increasing smart agricultural adaptation,
precision agriculture (farming & livestock
production) as foremost objectives of the
company’s five year rectification (production
and diversification) plans. Sudan’s total sugar
production for the same crop (OctoberSeptember) was 0.559 mln tons from which 55%
of Kenana Sugar Company.

The second year of the 5 years rectification
plans is crop 2018/19 and all efforts and
resources are devoted towards achieving the
plans’ objectives with regard to meet production
of sugar, animal feed, poultry farm products and
cattle fattening plans, this besides the expansion
of ethanol production through alternative
feedstocks of sweet potato and Cassava - yet
under develop although we get some
encouraging results from "Casaava". Completion
of on-going projects of the different Business
Units of the Company and planned new projects
were based on the recommendations provided
by R&D department which works (in addition to
other functions) as a nucleus unit to look for
sugarcane production technologies relevant to
the agro-climatic conditions.

Sudan hosted First Inter-regional Smart
Agriculture forum (ISAF) during 24th -26th
September 2018 with distinctive participation of
Arab and African ministers of agriculture,
regional
and
international
agricultural
experts.
The
forum considered
as the first step
towards
bright
future for smart
agriculture in the region as it has to adapt to the
climate change challenges which means more
resilient. The conference reflects experiences of
local companies (including kenana) in the field of
smart agriculture and the accomplishments they
have realized in this connection.
Sudan introduced Arab food security initiative
in 2013 and a number of movements and
decisions have been made to boost agriculture
investment in the Arab region, since then the
Arab leaders approved a project known as
Emergency Arab Food Security Program in which
the volume of investments reached 92 million
dollars, the program aims at increasing
investments by the Arab states in the
agricultural sector including sugar, these
denotes great opportunity for Sudan.
The country’s near – term economic outlook
looks promising; it is foreseen that the ongoing
reforms announced by the government and
consolidate gains from revocation of U.S
sanctions will support inclusive growth and
macroeconomic stability. Moreover, the broad
participation in the National Consensus
Government strengthened the prospects for
peace and economic reforms.
Elmothana Elagraa, Senior Researcher,
Marketing Research & International Relations,
Kenana Sugar Company Limited (Sudan)
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NEWS FROM ESWATINI
(new name for Swaziland)
The Eswatini sugarcane farming business has, for a
while, been sailing on a new and turbulent and
hopefully surmountable path/road. The European
quotas are now gone with their preferential prices.
The world sugar stocks are still in surplus. The world
sugar price is down by over one
third since April 2018. The
Eswatini
Lilangeni
(SWZL)
gained 20%, against major
currencies, from October to
December 2017.
The above factors have led to
the 2017/18 sucrose price
tumbling by about 5% year on
year and by 6% on the budget.
The aforesaid trend landed growers in a situation
where they ended the year 2017/18 owing the
industry due to unforeseen inherent “overpayment”.
Over the years growers got used to payment of
“bonus” after discharge of contingencies at the end
of the year/campaign. Early estimates are that the
sucrose price in the current year (2018/19) will be
about 10% down against that of 2017/18, which
could make the over-payment recovery even more
painful. All parties involved are conscious of and
sensitive to the hardships the “claw back” poses on
growers, most of whose margins are already
marginal. Consequently, the
parties (millers and growers)
agreed that the recovery
should be made as painless as
possible and practical. At the
time of writing discussions were ongoing about the
specifics of the payback process. During the second
quarter of 2018/19, some small signs of recovery in
exchange rate were seen but the world price is still in
intensive care unit (ICU). A positive spin-off of the
difficult situation is that it unveiled an amazing spirit
of unity/solidarity among growers and millers.

Republic of South Africa, with full support from the
Kingdom of Eswatini Government. The policy
decisions have single handedly brought a glimmer of
hope for early recovery in the net price received by
Eswatini growers from the basket of markets.
Preliminary estimates are that the 2018/19 price
could be about 10% better than budget but still
about 10% down year on year. The good news is that
sugar yield will be 4% up year on year providing
partial financial cushion.
The macro-economic factors are beyond the
Eswatini cane grower’s control. The one thing the
grower can control is the quality and yield of her/his
crop. Growers are therefore encouraged to spare no
effort in ensuring a good and big crop taking
advantage of the currently favourable weather
conditions.
On a positive note grower yields for 2018/19
campaign are increasing by each estimate. The
upward trend in yield is expected to mitigate the
adverse impact of adverse price.

Dr Sipho V. Nkambule, Chief Executive Officer

Eswatini Cane Growers Association, Eswatini (ex- Swaziland)

Next meeting of the WABCG:
26 November 2018
London, United Kingdom

Contact us for more information!

Positive news has come from an improved local
(Southern African Customs Union, SACU) price due to
favourable Governments’ policy decisions in the
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News from SWEDEN
Last year´s autumn was extremely wet. Sowing of
winter crops was therefore lower than normal.
Sowing of summer crops started in beginning of
April, which is a little bit later than normal.
May became very dry and record warm. More than
three degrees above average and the warmest May
ever. Cereals started to suffer and conditions for
chemical weed control
in sugar beets were
not the best. The result
was in many cases too
much surviving weeds.
An exception was the
new
concept
of
Conviso Smart beets
from KWS and the
herbicide Conviso One
from Bayer. About 100
hectares
of
this
concept was grown in Sweden this year with very
good results of weed control.
The warm and dry conditions continued until midAugust.
Cereal
harvest was for many The worst drought ever!
farms finished in July. Almost no rain from May
Normally we start to mid-August. Some
the
harvest
in months record warm.
beginning of August. Half cereal yields, even
Winter wheat yields lower grass yields. Also
were between 50 the beet crop has been
and 70 % of normal. impacted.
Summer
cereals
between 20 and 50 %! Diary and cattle farmers got
in many cases below half grass yield.
The beet didn´t develop a big foliar in the drought.
Maybe this was positive because of lower
transpiration? Sampling from August showed a
possible sugar yield 15 % lower than normal in
average. With a huge variation. All from disaster to
record yields. The later for those few growers with
possibility to intense irrigation.

The campaign started the last week in September
and is expected to finish around New Year.
After many months of negotiations our association
made an agreement with our processor (Nordic
Sugar) in September concerning next year´s beet
price. We managed (as the only one in the EU?) to
get a price increase of 1.5 euros per tonne of beets.
Contracting finished in beginning of October.
Anders Lindkvist, General Secretary

Swedish Association of sugar beet growers, Sweden

Not even at harvest time showed the beet crop row closure.
But the beets were much better than the foliar told.

Growers with intense irrigation can look forward
to a very high beet yield.

Prairie wheat. Instead of 7 tons of summer wheat the yields
were 2 tons or even lower!
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NEWS FROM CHILE
The 2018 sugar beet harvest in Chile has recently ended.

Photos of the demonstration outside the Linares government:

The yields obtained for the last season were
approximately 10% lower than the previous season,
reaching a national average of 102.2 clean t/ha at 16% Pol.
for a total area of 16,800
hectares (the previous season
reached 114 t/ha). This lower
yield is mainly due to late
sowings because of excessive
rainfall at the time of sowing.
The planted area continues to
decrease
because
the
purchase price of beet has
steadily declined over time
and producers need to look for other alternatives to
improve their income. For the next season, it is estimated
that planted beet area could decrease to about 12,500
hectares.
The price for the next season is US $47 per tonne of clean
beet at 16% Pol. which is US $3 less than the season that
has just ended. The processing industry explains this drop
in price by the low world sugar price and the strong
internal impact on sugar consumption resulting from the
new health legislation that imposes warning labels on all
foods with high sugar content, very similar to anti-smoking
campaigns, which has forced the food and drinks industry
to replace sugar with sweeteners.

Photos of the speech by Mr. Jorge Guzman, the beet growers’
President, and demonstration outside the Linares sugar factory,
with black protest flags and banners:

Furthermore, we producers regret that the national sugar
industry, IANSA (controlled by the EDF/MAN consortium)
has announced the definitive closure of the processing
plant in Linares. This means the loss of at least 10,000
hectares of rotating crops with labour, commercial and
economic consequences in that area.
The Linares community made public demonstrations at
the time in rejection of this decision. All the Chilean beet
producers’ associations supported and took part in these
demonstrations. But even action by the politicaladministrative bodies of the Region and the Chilean
Government did not manage to reverse the situation.

Jorge Guzman, President,

Federacion Nacional de Remolacheros (FENARE), Chile

The World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional
associations of sugar beet and sugar cane growers at international level. WABCG has 36 member associations and unites over 5 million sugar
beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production.
www.wabcg.org
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